Arts and Culture Tax Facts
· Cuyahoga County Commissioners have the legislative authority to place on the November 7, 2006 ballot a cigarette excise tax in support of the County’s arts and culture sector.

· The tax is equal to one and one half cents (1½ cents) per cigarette. A pack of 20 cigarettes would have a total tax of 30 cents per pack.
· The levy can be in force up to 10 years.

· By law, Ohio Revised Code (ORC) 3381, the proceeds from such a tax can only be used in support of arts and culture and can not be used for any other purposes. It would be a dedicated arts and culture public fund only in Cuyahoga County

· If the ballot passes it is expected to yield in excess of $23 million annually. The County Commissioners would establish a base of $20 million that will be allocated annually for use by arts and cultural organizations primarily as general operational grants through the County’s Arts and Culture Investment Models as adopted by the Board of County Commissioners’ Resolution No. 040801.

· The Arts and Culture Investment Models are a series of four competitive grant categories that include operating support, project support, artist education residencies and research support, and special initiatives or one-time emergency grants, e.g. fire damage, natural disasters. Debts or deficits would not be considered emergencies.

· All grant category programs have published eligibility requirements.

· All grant programs have published adjudication criteria. 

· All adjudication peer panels are comprised of arts and culture professionals from outside of Cuyahoga County as well as financial and community development professionals.

· All adjudication panels’ deliberations are open to the public.

· Only bona fide 501 (c) 3 non profit arts and culture organizations are eligible for the operating support category.

· Organizations that apply for and are successfully adjudicated into the operating support category will receive annual operating support grant for three consecutive years before having to reapply

· Operating support grants will be determined through a logarithm–based formula that establishes grant awards equal to approximately 3%, to no more than 25% of the revenues from an organization’s most recently completed fiscal year’s independent audit. The smaller the audited revenue the larger the percentage to calculate the grant. The larger the audit revenue the larger the total grant amount.
· Organizations that are unsuccessful in the operating support category would be eligible to apply for project grants.  
· Any arts and culture projects or programs currently being funded through the County’s general fund, such as the Arts and Culture as Economic Development grants (ACE); the Annual 4th of July Concert on Public Square and property maintenance agreements such as the Allen, State and Ohio Theaters, would be transferred from the County’s general fund and expensed to funds generated by the tobacco tax separate from the base of $20 million (approximately $3.0 million in additional expenditures). 
· If there are any funds in excess of the Base ($20M) and the current general fund arts and culture expenses ($3.0M), those funds would be subject to only arts and culture initiatives allowed by ORC3381 and the Cuyahoga County Arts and Culture Investment Models (grants programs).

· The administrative authority that governs the grants making process is the Cuyahoga County Regional Arts and Culture District (RACD). It is a political subdivision of government (not unlike Metro Parks). The RACD was formed in June 2005 through ORC3381 by County Resolution No. 052402. The Cuyahoga County Board of Commissioners serves as the RACD’s board of trustees. 
· The RACD board appointed an advisory council that includes Steven Minter,  professor, Cleveland State University and retired president The Cleveland Foundation; David Bergholz, photographer and retired president, The George Gund Foundation; Jamie Ireland, principal, Early Stage Partners; James Levin, executive director, Ingenuity Festival; Gerri McClamy, executive director, Karamu House and Stephanie Morrison Hrbek managing director, Near West Theater.

